
ITI llMITeo 
(A Govt. of India Undertaking) 

Ref: K/ BSE & NSE/2020 

The Secretary 
BSE Limited 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai- 400 001 
Scrip Code: 523610 

Sir/Madam, 

The Manager 

� fclfitt6 
('qJ«fmcliJtqif�)

12.06.2020 

National Stock Exchange of India Limited 
Exchange Plaza, 
Bandra Kurla Complex, Bandra (E) 
Mumbai- 400 051 
Seri p Code: ITI 

Sub: 
Ref: 

Disclosure made by an entity identified as a Large Corporate - Clarification 
SEBI circular SEBJ/HO/DDHS/CIR/P/2018/144 dated November 26, 2018 

With reference to the said circular, this is to inform the status of applicability of criteria of the 
Company for financial year 2018-19 & 2019-20 as 

i. The equity shares of the Company are listed in BSE Limited and National Stock
Exchange of India Limited; and

ii. The Company has an outstanding long term borrowing of Rs 300 Crores as on 31.03.2019
and 31.03.2020; and

iii. The credit rating of long term borrowings is BBB+ for the financial year 2019 and 2020.
Copy of the letter from Brickwork Ratings is attached as Annexure 1 & 2.

It is evident from above, that the Company does not satisfy the (iii) applicability clause of the 
referred circular requiring Company to have credit rating of "AA and above" for the year 
2019 and 2020. Accordingly, ITI Limited does not classify to be Large Corporate Entity. 

In this regard, request to take note of the above as our confirmation into your records and 
treat the initial disclosure made earlier vide our letter dated 29.04.2019 as withdrawn and 
cancelled. 

Thanking you 

Yours faithfully 
For ITI Limited 

¢-J� 
S Shabuka Priya 
Company Secretary 

Encl: as above 

ITI Limited, Registered and Corporate Office, ITI Bhavan, Doorvaninagar, Bengaluru-560 016, India 
�an(�. � � � �. anttt31Jt �. !flqlUftiii•Fl, � 560 016, Jmff 

Phone : +(91) (80) 2561 4466, Fax : +(91) (080) 2561 7525, Website : www.itiltd-india.com 
CIN: L3220KA1950GOI000640 � 
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Rating Rationale 

fTI Limited 
26 April 2018 

Brickwork Ratings reaffirms BWR BBB+ (Outlook - table)/ 2 for the Bank Loan 
facilities of Rs. 1875.00 r of ITI Limited ('ITIL' or the ompany) 

Particulas-s: 

Previous Limits Present Limits 
Rating History 

Facility Rated # (Rs. Crs) (Rs. Crs) Tenure Rating1 

(Feb 2017) 
(Feb 2017) (April 2018) 

Fun~! Based 
BWR BBB+ 

BWR BBB+ 

ash redit 995.00 995.00 Long (Pron unced 
(Pron unced 

a ·h redit (Proposed) - 150.00 Term BWR Triple B Plus) 
AWR Triple A Plu ) 

orporale Loan 150.00* - Outlook: 
Outlook: table 

table 
Reaffirmed 

NQn Fun~I Ba~QQ 
BWRA2 

BWRA2 
hort (Pronounced L 580.00 580.00 (Pronounced 

BG 150.00 150.00 Term 
BWR A Two) 

BWR A Two) 

Reaffirmed 

Total 1875.00 
1875.00 (IN R ne Thou and Eight I lundred and eventy Five 

ICrore nly) 

I t>l euse refer Lo B WR website\\ w,, .hrick,, orkratings,co111 for defin iti on of' th e rulings 
II Ann urc I provides ti ta ils of bank wise fa ·i lit ics 

* ' orporatc loan from J&K Bank, sancllonctl (111 Dec 20 I 5 ) but not d1sbursctl/ava il ctl 

Rationale/Description of Key Rating Drivers/Rating ensitivitics: 

BWR ha principally re li ed upon the audited fin ancial f the ompany upt FY 17, unaudited 
9MFY 18 financial , publicly ava ilable in fo rrnati n and infi rrnati n/clarifi cati n prov ided b 
the mpany' management. 

The rating rea nirmation continue to factor the ompany' po ition a a strateg ica l! important 
P ( I holding f ~93%), c ntinued fin ancial upport from ovt. of India th rough rev iva l 
package, e, ten i e industry e:< pcrience f the _management, e tab I ishcd track record of the 

mpan upported b it long standing relati on hip -. ith reputed customer iz., B NL, 
BB L, MTNL, Indian Army etc., locati onal advantage , diversifi ed produ ct portf li o, enh anced 
bu inc opp rtuniti e through ol' ' Make in India', ' Digital India ' and ' mart ity' initiative 
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and the ompany ' plan t mobilize fund thr ugh FPO (Follow n Public fTer) in FY 19. The 
rating are al o upported by credit enhancement in the form of Letter f mfort i ued by the 
Mini try of ommunicati n & lnfi rmation Techn log , I, in favour of the n ortium 
Banker of the c mpan \ hich talc that the Department f Telecommunication v. ill continue 
to en ure that ITI meet it payment bligati n in a timel manner a ITI i under the 
admini trativc control r the Mini try. Mini try or ommunication & Information Technolog , 
Department or Telecommunication , ol ha regularly been i uing Letter r mfort in favour 
or the c n ortium banker for the entire working capital facilitie enj yed by the mpany. The 
late t Letter of omfort dated J\ugu t 09, 2017 is valid up-to Jul JI, 2018. ol i reportedly 
c nsidering the matter of extending overeign uarantcc t ITl Limited for it bank I an 
facilitie . 

The rating continue to be con trained b the\ eak tandalone financial risk profile, continued 
operational lo e , w rking capital intcn ive nature of operation. due to high rccei able , 
tretched liquidit position, high dependence on overnmenl aid, rising price · of input , 

increa ing market c mpctition from a large number or international player and the need for 
continuou investment to enable the ompany to keep pace with technological upgradation. 

ing forward , the continued wner hip and upp rt fr m ol (in the form of Letter f 
mfi rt/ overeign uarantce), ucce ful implementation of the Re i al Package, achievement 

or targeted performance and trengthening or it overall credit risk profile\ ould remain the ke 
rating en itivitie . 

Rating Outlook: Stable 

BWR believe ITIL' bu inc ri k pr file will be maintained vcr the medium term. The 
' table' oull ok indicate a low likelih od or rating change over the medium term. The rating 
outlook may be revi ed t 'Po itive' in ca e the revenue and pr fit margin ho\ u tained 
impro ement. The rating utl k may be rcvi ed to ' egativc' if the revenue g d wn and 
margin how I wer than expected figure . 

Key .-ating d,·ivers 

■ Experienced Management: The Board f Director or ITI c mpri c of Mr. opu, 
hairman & Managing Director, Mr K. J\lagc an - Director Producti n, Mr. Pradhan -

Director Finance, Lt. Jen . A.R. Prasad - ' ignal Officer in hief & ' cnior olonel 
ommandant, hri R.M. Agarwal - Director Marketing, hri ada Krishna Kanoria -

I ndcpcndcnt Director and mt. A ha Kumari Ja wal - l ndepcndcnt Direct r. A II the 
Direct r and Kc Management Per onnel arc experienced profcs ional . A on 3 I t March 
2018, overnmcnt of India hold around 93% take in the ompany. 
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■ Established track record & strategic importance: ITIL is India' fir t Public ect r 
ndcrtaking inc rporated in 1948. The mpany i a pioneer in the Indian Telecom 

equipment market with a diver ified produ t p rtfoli and enjoy e tabli hed relati n hip 
, ith reputed cu tomer such as B L, BBNL, MT L, Indian Anny etc. The ompany i 
engaged in kc project uch as ' Make in India ', •Digital India' ,' mart ity ', ' Bharat ct', 
' A N ' (Army tatic witch ommunication Network Project) etc. 

■ upport from Government of India: ' abinct ommittce n · con mic Affair ( · A) 
had a ppr vcd a financial package of 4156.79 r a on February 12, 2014 for re ival or the 

mpany. The financial package include funding upp rt of R 1892.79 r a grant-in-aid 
( on-Plan ' chemc) for clearing f part of IT! ' · liabilitie and R 2264 r (Plan heme) 
toward financial as ·i lance~ r project implementation. The mpan recci e · revenue and 
capcx grant fr 111 the vcrnmcnt of India (through budgetary allocation) under the 
appro cd revival package. Till date, the 'ompany ha received ~R . 2065 r (R . 472 r 
under Plan chcmc and ~R . 1593 r Non-Plan ' cheme) under the Package. Further, ol 
ha regu larly been i uing Letter of omf" rt in fav ur of the c n ortium banker for the 
entire w rking capital facilities enjoyed by the ompany. 

■ Comfortable Order Book Position: The current order book po ili n of the ompan i 
~R . 367 I r , providing re enuc i ibilit for medium term . Further the om pan i al o 
the I we t bidder in a few tender - MahaNct (Mahara htra Bharat et Pha c I I tender) for 
project value of ~R . 4000 r , A N Pha e IV tender for project alue of ~R . 8000 r , 
3 tender of B G r project aluc f ~R . 400 r etc. 

■ Mobi lisation of funds through FPO: The ompany i planning t come up with FP 
(Foll w n Public ffcr) ~ r 18 r equity hare f face value f R . IO each in FY 19 to 
meet BI ' requirement of maintaining minimum 25% public h lding. The fund arc 
propo ed to be u ed toward w rking capital requirement for the frc h project a well a 
reducing the cxi ting working capital facilit from the lender con rtium . 

■ Below Average Financial Risk Profile: The ompany wa referred to BIFR in 2004-05 
and wa declared a ick c mpany, ~ II wing the er sion of more than 50% fit net-, orth . 
Further, n account of continued pcrati nal I c till FY 17, the tangible net-worth po iti n 

f the mpany c ntinuc to be negative (th ugh impr ving y-o-y) . A on I st March 2017, 
the re aluati n reserve f the ompany was R . 2348.31 r (on account of revaluation of 
land - R . 2276. 11 r and revaluati n of buildings - R . 72.20 r carried ut in 2004-05). 

■ Working apital Intensive ature of Operations: The ompan ' peration remain 
, rking capital intcn ive on account of elongated receivable peri d. Further, the liquidit 
of the ompany i trctchcd ( urrcnt Rati of 0.79 time a n 31 ·t March 2018 a again t 
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0.53 time in FY 16) on a count of elongated pay ment cyc le from it c li ent (mainly 
government enterpri e ). 

■ High Dependence on Government Aid: The ompany continued to rep rt perating los e 
till FY 17. Net pr fit till FY 17 arc mainly on account f revenue grant fr m the 
go ernmcnt under the approved rev iva l package. 

■ The ompany i ex p ed t ri s ing price. of input and increas ing market c mpetiti on fr 111 a 
large number f international pl ayer . T be competiti ve, there i a need fo r the company t 
continuou ly inve t to keep pace\: ith technolog ica l change . . 

Analytical approach 

While ass igning the ra ting , BWR ha applied it ra tin g mcth d log a detail ed in the Rating 
riteri a (hyperlink prov ided at th e end of thi s ra ti onale) . 

About the Company 

lncorp rated in 1948, ITI L i India' first Public ' cct r Undertaking, which became a public 
limited company n 2 rd November 1985. The mpany i a pioneer in the Indian Telcc m 
equipment market with a di versified product port~ lio that include electroni c witching 
exchange , tran mi ion equipment, micro electronic equipment, telcph nc instruments, 
equipment fo r Defence, turnkey te lecom ervice , gr und tali on fo r ate llite communicati on 
etc. A part or the Reviva l Plan sancti ned by Go l, the mpany is foc using on 
in tall ati n/upgradati on or ncw/c, i ting infra tructu re fo r manu fac turing of Optica l Fiber ca ble , 
Optic Fiber , Encryption pr duct fo r Defence, G- P N product , mart ards, mp ncnt 

crcening Pr ~cct , olar Product , Wi-F i Pr ducts, EV M , etc. ITI Limited has 1, 

manu fac turing unit located at Bangal re, Na ini , Rae Bareli , Mankapur, Pa ll akad and rin agar. 
NF (Netw rk fo r pectrum) A N (A rmy tati c witched ommunicati on Network), IT 
ervice & NGN (Nex t encrati on Network) we re th e key projects th at c ntributcd towa rd the 

improved per~ rmancc f the mpany. ther ervice pr ~eels li ke M ( lobal y tern fo r 
Mobile ommunication), N PR (Nati nal Populati on Reg i ter), E ( oc io conomic a t 

cnsu ) & APDRP (Accelerated Power Deve lopment and Reform Programme) etc. al o played a 
vital ro le in augmenting the ri e in turnover. 

A on 3 1 t March 20 I 8, the cnt ra l Government (Pre ident of India) holds 92.59% f the hare 
capi ta l, overnment of Karnataka hold 0.04% and the ba lance is held by Financial In titution , 
Banks, Mutual Funds and Employee etc. 
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Financial Performance 

The mpany rep rted Total perating Inc me and PA r R . 1528.35 r and R . 304.88 r 
for FYl7 a · again'l Rs. 1190.58 rs and R '. 25 1.19 r · respective! in FY16. Tangible 
Net-worth (e eluding reva luation re erve or Rs. R . 2348.3 1 r ) a on 3 1 t March 20 17 v a 
R . (866.07) r again t R . ( I 77.18) r (excluding revaluati on re erve or Rs. 2 54. 6 r ) a 
on 3 1 t March 2016. Total debt wa R . I 179.17 r a on March I 20 17. I R c ntinue to be 
nega tive on ace unt or operational los c . n a prov i i nal basi , ITI Limited reported t tal 
turno er or ~Rs. 170 I r for I· Y 18. 

Key Jinan ·ial indicators are summarized in A nnexure fl. 

R. ff~ hi I atmg ,story or t c ast t nee years: 

Instrument/ 
Current Rating (April 2018) Rating History/Actions with BWR 

No Facility 
Type 

Amount 
Rating Feb 2017 April 2016 Jan 2015 

I. 

2. 

(Rs. Crs) 

BWR BBB+ BWR BBB+ BWR BBB+ 
Long 995.00 (Outlook: table) (Outlook: (Outlook: 

Prop ed :c Term 150.00 Stable) table) 
Reaffirmed Reaffirmed Reaffirmed 

h rt 580.00 BWRA2 BWRA2 BWRA2 
81 Term 150.00 Reaffirmed R ca ffi rm eel Reaffirmed 

Total 1875.00 (INR ne Th u and • ight I lundred and evenly Five 

talus of non-cooperation with previous RA: ot Applicable 
Any other information: Not Applicable 

llypcrlink/Rcfercnce to applicable riteria: 
• General Criteria 
• A roach to Financial Ratios 

Analytical Contacts 

RajeeR 
General Manager - Ratings 
an ·1I strcvbrid.workratin, .com 

• Manufacturin Com lanics 
• , 'hort Term Debt 

Media 

mcdi rev rickworkratin, ' .com 

Relationship Contact 

om 

Phone: 1-860-425-2742 

BWR BBB+ 
(Outlook: 

Stable) 
Assigned 

BWRA2 
Assigned 

rorc Only) 
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(Tl Limited 
(Annexure I - Details of Rated Facilities) 

Name of Banks 
Facilities (in Rs. Crs) 

cc LC BG CC (Proposed) 
SBI (Lead Bank) 372.00 224.00 28 .00 -
SB I (erstwhi le State Bank of Mysore) 106.00 0.00 3.00 -

SB I (erstwhi le Stale Bank or I lyderabad) 45.00 " .00 1.00 -

SB I (er twhilc tale Bank of Patiala) 45.00 52.00 2.00 -

SB I (er twhilc talc Bank of Bikancr and Jaipur) 30.00 32.00 3.00 -
ISBI (erstwhi le State Bank ofTravancore) 37.00 3.00 18.00 -
Bank of Baroda 76.00 60.00 16.00 -
!Canara Bank 77.40 8.60 10.00 -
!Central Bank of India 44.00 30.00 1.00 -
Punjab National Bank 46.00 48.00 "6.00 -
Vijaya Bank 52.60 29.40 6.00 -

Development Credit Bank 24.00 35.00 17.00 -
lnduslnd Bank Ltd 20.00 20.00 0.00 -
Indi an Bank 10.00 5.00 5.00 -
A ' is Bank 10.00 0.00 4.00 -
Proposed a h red it - - - 150.00 

ub Total 995.00 580.00 150.00 150.00 

Grand Total 1875.00 

{Annexurc Il - Key Financial Indicators) 

!Particulars Unit FY 16 (A) FY 17 (A) 

Total Operating Income Rs. rs 1190.58 1528.35 

OPBDIT Rs. C rs (172.23) (65.66) 

PAT Rs. Crs 251.19 304.88 

Tangible Net-worth Rs. rs (1377.18) (866.07) 

Total Debt/ TNW rrimcs (0.83) (1.36) 

Current Ratio lfimes 0.53 0.79 
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I or print and digit:11 media 

I he R,tl lrl f! Ra11011a lc: 1, ,c:11t to you li11 thl· sole: pu1p11sc: of d1s~c:llt111,l11on through )llUr p,1 111 d1g11.1I m c:ku10111c: 111c:d1.i \\'hll,: 11 
111,1\ he: u,c:u h, ~ ou ,1d,111m k\1°111 • ~1c1.li1 to BWR pka,,: un not dtangc 1hc: I\Ollhngs 111 1h,: rntu111ak to ,I\ 01d rnn, O:) 111g a 
111c:,111111g ddk1c:111 11nm \\hat \\a 1111c1Hkd h) flV.. R 11\\'R alnnL' ha, the snit- 11ght 111 h,11111 • (hnth 011,:u ,111d 1mh1c:u) 11 
r,1111111,il, ft11 w11,Hkra11011 or othlr\\l , l 1hrnuch an, p11111 01 ckurnn1,: 1.11 d1g11al 111cu1a 
'\ot c on rnmplni(~ In cl, of the rall'd in,trunwnt : 
ll\>, I{ rnlllplc:\lt, k,ds arc: mean! for cducat111g invi:slors I h, ll\\ R (1.llttpk 11\ k,d, .ir,: av.1llank 
at "'"Y hmk1101b1r11111:;s rnm 'dell\ nln,1dlc ·umplotl) I e, \'Is pd! l11veM01 s queries ca11 be sent to 1nfo 'a biu b11rnb1a1mrs rnrn 

About Brickwork Ratings 
1-!11d ,,orl-. R i.i11 11 (B\\ R ), .i "-I Bl rt·gi!..taccl Credit Ra1111g ,\ge11L' •. has abo he 11 .tccrc<litcd b) RBI and 
L'lllpanckcl b) SIC. olll'r:; Bani-. I oan, 'CD, C'om111cn.:i:tl Paper. MS'.\11 mt in!!, and gra tin• s 'n ic..: 

11\Hi\Rf> has L'lllJXlll ·led Brid,,,ork Im '.\111 and I 10 11 rmlin» H\\'R is UL't.:reditcd h) m1 :nA & the 
lini~ll) l,f' 'e" and Rcnc,,able Fnergy (\1 RI · l. <11,, crnrnent or India. Bril'k, nrk Rat in" has Canara 

H,rnh: . 11 :-S:atiu11ali1cd Bank. n 11s promoter and irate •il' partner. 

HWR hc1 s ib corporate olfo:e in lk11 •aluru .111d a Cl11H11l') •\\idc prc:-cn L' with it s Prtice in r\l11nc tab.1d , 
l handigarh, Chc11nai, ( ,11\\,th,1ti, 11) 1kmhad. Kolkala, \1umbai and i.:,, Di.:lhi along\\ ith rcp1csc11tati\'L'~ 
i11 150 t locations B\VR ha rated debt i11s1ru111ents ho11ds h,1t1k loan <; , SClllritizL·d paper or o,cr 
<l,'.,0,000 Ci. 111 addition, BWR hct'> rated ahnut :ooo 1~\11' . i\l n, l·i cd l>cpo~it~ ,md Co111111crl'ial 
l'ap ·rs etc. ,, onh 1ivc1 19. 700 l r ha..,c hct·n mtcd. Briel work hn~ a major pre cnce in rat in• of llL'arl) 
I 00 citic 

DIS LAJMER 
B1,ci..,~01i.. Ratings (BWR) has ,L\s1gncd the ra1111g based 011 1h1: 111lonna11011 obtained from the issuer and other rel1ablt: sources, 
"h1ch ru-i: di:cmi:d to hi: accurate. BWR has taken co11s1derahli: sti:ps to avoid an) data d1sto111011 , however, 11 docs 1101 exrun111c the 
pn:c1s1on or complcwncss of the 111fonnauo11 obtained /\nd hence. the 111fo1111a11011 111 this report 1s prcscmcd "as 1s without any 
e,prcss or 1111pltcd wa1ra111 of an) l..111d 13WR docs 1101 rnal..e an) 1i:prcscn1a11011 111 respect to the truth or ac uracy of an such 
1nfonna11on l"ht: rating ass1g11i:d by BWR should be ucmed as an op1111011 iathi:1 1han a 1i:co111mi:nda11on to buy, sell or hold the 
rated 111stru111cn1 and BWR shal l 1101 be liable for any losses 111 uned by users f1om any use of1h1s report or its contents £3WR hus 
the ngh1 to changi:, suspend or" 1thdra\\ the raungs at an) tune for any reasons 
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Ratin g Rationale 

TTY Limited 
31Dec2019 

Brickwork Ratings reaffirms the ratings for the revised Bank Loan facilities of 
R s. 3854.34 Crs oflTl Limited ('lTlL' or the Company) 

Particulars: 

Amount (Rs. Cr.) Rating 
A 

Facility* Tenure 
Previous Present 2 Previous# (26Jun2019) Present 

Fund Based 

a ·h rcdiL 995.00 1095.00 Long BWR 
8WR B8B+(CE)/Stablc 

Term 888+( 0)/ table 
Reaffirmed a h red it - 200.00 

(Propo cd) 

Non Fund Based 

Letter of red it 580.00 545.00 

Lelter or red it 500.00 300.00 
(Proposed) hort BWR A2 ( E) 

Bank Guarantee 575.34 1610.34 Term 
BWR A2 ( 0) 

Reaffirmed 

Bank Guarantee 2828.66 100.00 

(Propo ed) 

EL 1 - 4.00 

Total 5479.00 3854.34 
(Rupees Three Thousand Eight Hundred Fifty Four Crores and 

Thirty Four Lacs Only) 

"Please rd'cr to BWR website lY\ll\ hnrbwrnbw11ogs rnm for delinition ol' the rat111gs, * /\11 11cxurc I prov1tlc dc.:tail s or bank 
wise facilities; 1 urrency lixposure Limit for Forward Contracts, 2 Revision in Rating Amount 1s as per the latest Lellcr of 
'om fort from the Ministry of 0111111un1 auons, Department or Tele 0111mu111caL1011s, Govcrnmc.:m or l11d1a 

1/ /11 compfiance wtlh /he revised 111s1ruc/1011s re e1vedfrom 1/te Se 11r111es Hxchange Board of lndw /SEBIJ v1de 1/te1r c1rc11/ar No. 
SFB I 110 MIRSD DO 3 CIR f' 2019 70 dated 13.06 2019, Credt1 Rat111g Age11 ,es are required to s1![f,x 'CE' for 
111stm111e111s with e.1 tema/ credit e11ha11ce111ent. wfuch, h11herto used 10 be ', ·o ·. BWR h 1d pubhslted press release 111 !his regard 
011 I-I Sep 2019. 



The ra ting fi r the bank I an faciliti c i ba ed on exp licit credit enhancement by way of the 
upport from the overnment f India ( of) in the ~ rm of Letter f omfo rt i ued b the 

Ministry of ommunieation , Department of Te lecommunications, Government f Ind ia. The 
Letter of om fo rt i is ued in favour f th e n ortium Bankers of the company and tales that 
the Department of Te lecommunica ti ons will continue to en urc th at ITIL meet it payment 
obligations in a tirnel manner in respect of the working capital fa cilities, a it i~ under the 
admini trati vc c ntr I of the Ministry. Gol ha regularly been i uing uch Letter of omfi rt . 

The late t Letter of mfo rt dated eptcmber 1920 19 i va lid upt July 3 1 2022 and i i sued in 
re peel of working capital limit (fund ba cd and non fund ba ed including pr po ed lim its) of 
Rs. 3854.34 rs, the present rated amount. n upp rtcd (Standa l nc) ra ting as a se ·cd by 
BWR without con idering the explicit rcdi t Enhancement is BWR BBB/ table/B WR A3➔ . 

Rating Action/Outlook: 

BWR ha principally reli ed upon the audited fin ancials of the Compan upto FY 19, unaudit d 
fin ancial for 111 FY20, publicly available in fo rmati on and in fo rmati on/clarifi cati on prov ided b 
the ompany' management. 

The rea rfirrnati n of ratings fo r th e bank loan fac ilitic - continue t fact r the mpany' -:; 
po iti n a a tratcgica ll y important P U ( I holding f 90%), ~o ntinuccl financial ~upp rt 
from Govt. f India through revi va l package, exten ivc indu try ex peri ence f the management 
and th e e tabli hed track record f the ompany upported by it long standing rc lati onsl1ip 
with reputed cu tomer viz., B NL, BBNL, MTNL, Indian Anny etc. The ra ti ng al o fac tors the 
locational adva ntage , di ver. ifi ed product port fo li o, enhanced bu inc s opp rtuniti c through 
Gol' s ' Make in India' , ' Digital India' and ' mart ity ' initiati cs and the ·ompany' · plan to 
mobilize fund th rough FPO (Foll won Public ffer) in FY20. I is rep rtedly con idering the 
matter of extending overeign uarantce to ITI Limited fo r its bank loan fa cilities. 

The ratings continue t be c n tra ined by the wea k operati onal cash n ws, worki ng capital 
inten ive nature of opera ti on due t hi gh rece iva bles, tretchcd liquidi ty po ition, high 
dependence on Government aid , ri ing price of input , in rcasing market competition fr m a 
large number of international player and the need fo r continuou inve tmcnt to enable the 

ompany to 1-..ccp pace with technologica l upgradati n. 

BWR beli eve ITIL' bu inc ri sk profil e will be maintained vcr the medium term . The 
' table' outl o k indicate a low likelihood of rating change over the medium term. The ra ting 
outlook may be rev i ed to 'Po iti ve' in ca c there i susta ined gr wth in revenue , profitabili t 
and operati onal ca h fl w al ng with improvement in liquidity po, it i n. The ra ti ng utl ook 
may be rev i ed to 'Negati c' if there i ignificantly lower than anticipated growth in 
performance due to delay in execution of rder and dctcn ra ti n in the liquid ity profil e, 
thereby impacting the debt coverage metric and the credit pro fil e of the company. 
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Key rating drivers 

rcdit Strcn Jths 

■ r◄:x pericnccd Management: ITIL ha an experienced and technically ound management. 
The Board of Director of ITIL is headed by hri R. M. Agarwal, Director- Marketing, who 
ha taken additi nal charge a Chairman & Managing Direct r of the company w.c.f 
October I, 2019. Ile ha rich experience of more than 28 car in polic formulation, 
tandardization planning, opcrati n & maintenan e f tclccom net, ork in different 
rgani ation f Dept f Tclccommunicati n and i upportcd by experienced pr fc sional 

director . The key management per onncl are well qualified and experienced profc ional . 
/\ n 30 ep 20 19, overnment or India h Id around 90% take in the mpany. 

■ Established track record & strntegic importance: ITIL i India 's first Public cctor 
ndcrtaking incorporated in 1948. The ompany is a pi nccr in the Indian Telecom 

equipment market , ith a diver ificd product portr lio and enjoy c tabli hcd rclati n hip 
with reputed cu tomer uch a B 'NL, BBNL, MTNL, Indian Army, Defence etc. The 

ompany i engaged in key project of tratcgic imp rtance uch a ' Make in India ', 
' Digital India ', ' ' mart ' it ', 'BharatNct ', ·A 'ON' (/\rm tatic ' witch ommunication 
Network Project) etc . ITI has c tabli shed a tart-up l lub named VI Y /\ at D or aninagar, 
Bangalore facility a. part of d1versificati n efforts. Eco friendly infrastructure i created fi r 

tart-ups to inn vale their idea into reality, with a I 000 cater apacity . The compan ha 
ct up tc ting lab in a ciation with TE , which would help th e pr duct c mpanic tote t 

their device for mandatory certification. ITIL recently launched it cloud ervice and 
olution platform r r central and talc government enllt1c , bank ·, public ector 

undertaking, mall and medium cntcrpri e and tart p · in India . 

■ upport from Government of India: abinct mmittec n ~c n mic Affair ( 
had approved a financial package of R . 4156.79 n February 12, 20 14 fi r revi 
the ompan . The financial package include funding upp rt of R 1892.79 r a 
grant-in-aid (Non-Plan Scheme) f r clearing of part of ITI ' liabilitie and R 2264 r (Plan 

chcmc) towards financial as i lance for project implementation . The ompany recei es 
revenue and cape grant fr 111 the vernmcnt f India (through budgetary all cati n) 
under the approved revival package. A n 30 cp 2019, the mpany has received 
~R . 2662 r (R . 769 r under Plan chcme and ~R . 1893 r N n-Plan cheme) 
under the Package. 'I he compan ha u eel grants for capital expenditure from th' ol to 
moderni1.:c manufacturing infra tructure and to develop capabilitie to manufacture a diver c 
range f information and communicati n pr duct , defe nce ccurity cncrypti n product and 
clectr nic pr duct . During the current yea r, Rs. 300 r received under the on-Plan 

chemc, ha been utilised fi r the redemption of B NL/ MTNL preferential shares. further, 
1 ha · regularly been i suing Letter of mfort in favour of the con ortium banker fi r the 
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entire working capital fac iliti e enj oyed by the ompany and ha al o ex tended unsecured 
loan . 

■ trong Order Book Position: The rder b ok pos ition of the ompany 
~R . 14756 r , a on 3 1 Oct 2019, including the pre ti giou A ON Ph IV project of 
Ministry of Defence and other main project viz. MahaNet and ujNet project of 
BharatN et Phase-II , etc., providing revenue vi sibili ty for medium term . Funding of 
Bharatnet projects arc backed by U O (U niversa l crvice bliga ti on) fund worth 
~R . 48000 r, whi ch ensure timely rea li ation of bill s. Further th e ompany is al o the 
lowc t bidder in a few tender . uccc ful and timely implementati on f uch rders will be 
a key monitorable. The c mpany al o benefit from the ol' Preferenti al Market Acces 
poli cy where indigcnou manufacturer are given preference in pro urement by overnment 
agencies ol . • A in Nov 20 J 8 has approved continuation of the Re ervati n Quota 
poli cy fo r Ml ITI Ltd . by re erving 30% f th e pr curcmcnt rd cr pl aced by B NL, 
MTNL and BBNL fo r Ml ITI Ltd . ~ r the products manufactured by it and for tho e 
outsourced items in which there is a minimum 16% value additi on in 201 9-20 and 20% 
value addition in 2020-2 1 and 20% or the orders for the turnkey project (like G M 
network roll-out, Wi-Fi etc. f B NL & MTNL and BharatNet pr j cet network roll-out, etc. 
of BBN L). MoU has been igned with DoT fo r 201 9-20 and the turnover & profit arc 
expected to be achieved by giving greater thrust toward manufacturing of 
telecommunicati on equipment and other emerging tcchn I gy products in the broadband 
loT etc. MoU al o focu c on driving the Make in India and Digital India initi ative of Got. 
ITI ha signed MoU with IR- ERi ~ r manu fac ture of Lithium Ion ce lls. It is the only 
P U which has got accreditati on from NP I fo r Rupay credit/debit c ntact ca rd 
personalization. ITI ha also rece ived Master ard certification. During October 201 9, ITI 
entered into MOU with India lectronics & cmi conductor /\ oc iation (I A), with 
spec ial fo cu on Te lecom and alli ed smart electroni cs domains. 

■ Mobilisation of funds through Follow On Public Offer (FPO): The ompany has 
planned t launch an FP fo r 18 r equi ty hare of face va lue of R . IO each to meet 

Bl ' requirement of maintaining a minimum 25% public holding. · Bl ha given it 

approva l in Jan 201 9 and the FPO i ex pected to be open for ubscripti n in Q4FY20. The 
expected pr ceed are propo ed to be u ed towards wo rking capital requirements. The 
liquidity pos iti n and fin ancial nex ibility of the company are expected t impr ve po t 
rece ipt of FPO proceeds. 

Credit Challen es 

■ Financial Risk Profile: The ompany is a ick company. With the fin ancial support of 
ovt. th rough the Rev iva l Plan, techn ology upgradati on with capcx inve tmcnt through 

grants, signifi cant reducti on in employee & fin ancing co ts and other co t control mea ures, 
ITI ha shown improvement in it turnover & profitability . Tangible networth c ntinues to 
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be negalive becau e of accumulaled lo c (lhough improving y- -y) . As on 3 1 l March 
2019 lhe revaluati on re erve of the om pan was R . 2334.57 rs (on account of 
rcva luali on of land - Rs. 2272.3 8 r and reva luati on of building - Rs. 62. 19 rs (ca rri ed 
oul in 2005-06)). Debt coverage indicat r remain weak, however, the onlinued fundin g 
lhrough government grant ha upp rted lhe company in it meetin g il perali onal 
rcquiremenls. 

■ Working Capital intensive nature of Operations: The ompany's pcrali ons remain 
working capital inlcn ive n accounl of elongaled rece ivable peri od. Furlher, lhe liquidity 

f the ompany i slretched ( urrent Ratio of 0.89 time a on 3 1 t March 2019 a aga in t 
0.87 time a on I t March 2018) on acco unt f clonga led pay menl cyc le fr m it c li ent 
(mainly g vernmcnt enlerpri ses). 

■ Customer concentration and technological upgradation: The company i dependent on 
and derives a ubslanti al porti on of revenue from a limiled number of P U cu t mer and 
other Go l entiti es a we ll a tale Governmenls. The lelccommunication lcchnology markel 
and tel ecommunica ti on equipment manufacturing market arc characterised by rapid 
technolog ica l change , and if' the compan is unable to keep abreast or the tc hnolog ical 
change and new pr duel introducti ons, the bl sines , re ulls of operations and fin ancial 

conditi n may be adver ely affected. The ompany i. al ex po ed Lo ri sin g price f inputs 
and increas in g market compctiti n from a large number or internati onal player . T be 
competiti e, there is a need fo r the company t continuously in vest to keep pace with 
techn ologica l changes . 

Analytical approach - Standalone 

ITf Ltd has a joint venture viz. , lndia Satcom Ltd (I L), who e fin ancial information is included 
in the conso lidated finan cial statements of the company. l L i a tre sed asset and has been 
taken ver under the /\R FAE I Act. While as ign ing th e ratings BWR has adopted a 
tandal ne appr ach and applied its ratin g mcth dology as detailed in th e Rating riteri a 

(hyperlink prov ided at the end of thi rati onale) . 

Rating ensitivities 

G ing fo rward , the continued ownership and upport fr m Go! (in the II rm or Letter or 
om11 rt/ overeign Guarantee), implementati on of the Rev ival Package with timelines or 

fundin g, uccessful completi on of FPO, achievement or targeted performance and strengthening 
of its overall credit ri k profil e wo uld remain the key rating en itiv iti e . 

Positive: 
• u tained improvement in revenue, pr fitabi lity and rece ivable rea li ati on 
• Reduction in debt leve l and trengthcning or fin ancia l ri k profil e. 
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Negative : 
• Deterioratio n rn revenue and profitability and/or ignificant delays in completi on of 

ongo in g pr ~ects with co t overrun, weakening th e fin ancial ri k profil e and liquidity 
po iti on. 

• Any signifi ca nt delay in fund mobili ali on lhr ugh F llow On Public Offer (l· PO) 

Liquidity - Stretched: The company mainly re li c on working ca pital fa ciliti e Ii r its workin g 
capital and inventory needs. Bank limit utili za tion i aim t full , resulting in tretchcd liquidi ty. 
The company ha n term debt repayment obliga ti on (except soft loan from GOT) and capex 
plans arc mainly fund ed through grant from GoI. urrent ra ti wa 0.89 times a on 3 1" 
March 201 9 as aga inst 0.87 time a on 3 1st March 2018 and Net ca h accrual t total debt wa 
ar und 0.08 time a on 3 1st March 201 9. a h & ash Equivalents (mainly current acco unt 
balance with bank ) was ~ R . 19.90 er a on 30 Sep 201 9 (P). Bes ides thi s, the company had 
bank depos it to th e tune of ~Rs. 244.39 er a on 30 cp 201 9 (P). Timely recovery f 
rece ivable , sustained improvement in perfo rm ance and ucccs ful completi on of tl1 c pl anned 
FPO would be kc fo r improv ing the liquidi ty. Operati ons would remain working capital 
intensive and timely enhancement of working capital fac ilities will be criti ca l fo r maintaining a 
co m~ rtable liquidi ty p ition. 

P Provisional 

About the Company 
Incorporated in 1948, ITIL is India' first Public Sector Undertakin g, which became a public 
limited company on 23 rd N vember 1985. ITIL i li st d on NSE and B . The ornpany is a 
pioneer in the Indian Telecom equipment market with a diversifi ed prod uct portfo li that 
include ele tronic switching exchange , transmi i n equipment, micr electronic equipment, 
telephone instruments, equipm ent fo r Defence, turnkey telecom ervi ce , ground stati ons fo r 
satellite communicati on etc. ITI Limited has ix manufacturing unit loca ted al. Banga lore, 
Na ini , Rae Bareli , Mankapur, Pall akad and Srinagar. 

ITIL enj oy trong bu ines relati on with variou P such a B NL, BBNL, MTNL, EE L; 
Ministry of Defence (M D), Mini try of Rural Deve lopment (MoRD), Registrar General & 
Censu ommiss ioner of India, among others. The company is engaged in project of national 
importance such a A ON (Army Stati c witched mmunicati on Network), BharatNct, NF 
(Netwo rk fo r pectrum), marl Energy Meter , pace Programs and vari ou E-govern ance 
projects. I RO has chosen ITI L to cany out component screening of vari ous parts u cd in its 
sate lli tes and launch vehi cles. !Tl Li mi ted has now become the fir t Public Sector Unit in the 
country certifi ed fo r RuPay and Ma ter ard producti on and i the ' ertified Vendor' under the 
Master ard Global Vend or ertifi cati on Program . 

As part of the Reviva l Plan sancti oned by Gol, th e ompany is focu ing on 
installation/upgradation of new/ex isting infrastructure for manu fac turing of Optica l Fiber cables, 
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ptic Fiber , ncrypti on pr ducts fo r Oerencc, product , mp ncnt 
crccning Project , olar Product , Wi- Fi Product , - YMs, etc. F er ice & 

(Ne l encralion etwork) were the ke pr ~cct th at contributed l , ard the impro ed 
perform ance or the ompan . ther ervicc project like M ( lobal y tern ~ r Mobile 

ommunication), NPR (Nati nal Popul ati n Register), ( ci Econ mi c a le en u ) & 
APDRP (Acce lerated Po, er Deve lopment and Re~ rm Programme) etc. a l o pl ayed a ital r le 
in augmenting th e ri e in turn vcr. 

ITI Limited ha ea rn ed a p iti n in th e T p 50 in Fortune India' 'The Nex t 500 ' ra nking ~ r the 
car 201 9. It fi gure at 39th rank n the F rtune India' li st. ITI imitcd \ on India' Be t 
ompan or the Yea r Award 2018 pre cntcd by lntcrnati nal Bra nd on ulting orp ra ti on in 

March 20 19 , in it indu tr categor based on current year market tand ing, inn vatio n, 
leadership and other ·uch fac tor . It al o rece i ed " Digital P of the Yea r 20 l8 Award". 

A, n 30 ep 201 9, the entra l Governm ent (Pre id ent or India) ho lds 89.97% or the hare 
capital, overnment of Karnataka hold 0.0 % and the balance i held b Fo reign P rt fo li 
In vestor , Fin ancial Institution / Bank , pec ial Nati onal In vestm ent Fund , BF etc. 

Financial Performance 

ey mancia m 1cators - :stan a one . 11 r d I 

Particulars Unit 
March 31 2018 March 31 2019 

Audited Audited 

Total Operating Income Rs. rs 1485.35 1673.79 

OPB0IT Rs. rs 82.57 (94.95) 

PAT Rs. rs 230.56 92.54 

Tangible Net-worth 
Rs. r 

(c,cluding revaluation re erve) (711.24) (540.88) 

Total 0ebt/TNW Times (2.31) (3.10) 

urrcnt Ratio Times 0.87 0.89 

Revenue improved to R . 419. 0 r in Q2FY20 again t R 160.95 er during QI FY20. The I w revenue during 
QI rY20 wa mainly due to the de lay in completion f pr ~c t and bi ll ing on account of the nood and other 
natural calamitie in different parts of the country. Due to the low revenue, the company bo ked a net lo of 
R 61.04 er during QI FY20. A uch, de pile booking PAT of R . 7.19 r for Q2FY20, company booked a net 
lo f Rs. 53.85 r fo r 111 FY20. n an unaud ited basi , the ompan ha reported pcrating revenue of 
R . 580.45 rs for 111 FY20 
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SI 
0 

I . 

2. 

Key Covenants of the facility rated: The term s of anction include standard covenant normally 
stipulated for uch faci I iti es. 

tatus of non-cooperation with previous CRA - NA 

atmg 1story R . ff or t h I e ast t h rec years: 

Current Rating (Dec 2019) Rating History with BWR* 

Facility 
Amount Type 
(Rs.Cn) 

Rating June2019* pril 2018 Feb 2017 

Fund Based BWR 

' ash ' reJit Long 1095.00 BBB+(C'E)/ 
BWR BWR BBB+/ BWR 

BBB+( 0)/ table BBB+/ table 
Term 200.00 table 

ash ' reJit (Proposed) 
table 

~ on Fund Bas!.cl 

Letter or ·red it 
545.00 

300.00 BWR A2( E) 
BWR 

BWRA2 BWRA2 
Leller or ' reJit (Proposed) hort 1610.34 A2( 0) 

11ank Guarantee Term 
100.00 

11ank iuarantee ( Propo. ed) 

EL 4.00 

Total 
3854.34 (Rupees Three Thou~and Ei~ht llundrcd Fifty Four Cro,·cs and Thirty Four Lacs 

Only) 

• ote: I). RaI111g y111bol changed to BIVR BBB(Cf:) 111 co111plw11ce w//h extant reg11/aI1011s 

2). /111110I ra1111g of BIVR /3/38 A2 was ass1}!,11ed 111 January 2015 and s11bseq11e11I/y reaffirmed 111 Apnl 20 16 

omplexity level of the In ·trument 

For more in rormation , vi it \' I\\\ .brkhHirkrntings.rnm do,\n!pad l'ompk.\Jl\ Le, ds.pdf 

Hyperlink/Refcrencc to applicable riteria: 

• ,cncrnl Criteria 

• A roach to Financial Ratios 
• Ratin 1s based on Government 

Support 

• Manufacturin 1 Com anies 

• Short Term Debt 
• C redit Enhancement 

8 



Analytical on tacts Investor ·on tacts 

Rajcc R 
cnior Director - Ratings 

B: +91 80 4040 9940 
raj cc. r (ii) brickwork rat in l!,S-co 111 

Licna Thakur 

avccn Ass istant Vice President - orporate 

enior Ratings nalys t Communications 

M:+918884498561 +91 84339 94686 

B: +91 80 4040 9940 E xt : 346 lil'll:1.I I/ hrkl,\\Ol'i-1 atine,.,·om 

n avecn .s(ii)b rick work rat in gs. com 

1860-425-2742 
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I. o. 11me of the 
Bank 

I 
SB I (Leatl Bank 
under the 
IConsorlium) 

2 
!Canara Bank 

3 
Bank or Baroda 

4 
-..:cntral Bank of 
lntli a 

5 
Punjab National 
Bank 

6 
lnJian Bank 

7 
!Axis Bank 

8 
Development 
!Credit Bank 

9 lndus lnd Bank 

10 
Proposed 
Facilities 

Total 

ITI Limited 
Anncxure I - Rated facilities 

Type of 
Facilities 

Long Term 
(Rs. rs) 

Cash Cn;J it 735.00 

Lcllcr orCrcJit --
Bank (,uarantee --

Cl~L* --
Cash Credit 77.40 

Lellcr or Credit --

Bank Guarantee --
Cash Crctlit 128.60 

Leller f'Credit --
Bank Guarantee --

Cash Credit 44.00 

Letter or Cred it --
Bank (iuarantec --

Cash Credit 46.00 

Leucr or Credit --
Bank Guarantee --

Cash Credit 10.00 

Letter or Credit --
Bank Ciuarantee --

Cash Cretlit 10.00 

Bank (juarantee --

Cash Credit 24.00 

Lcuer or Cretlit --
Bank Guarantee --

Cash CreJit 20.00 

Letter or Credit --
Cash CreJit 200.00 

I ,ellcr of Credit --
13ank Guarantee --

1295.00 

"'CEL ( '11rrr11cy E.1pos11re /,111111 for Forward <'0111r11c1s 
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hort Term Total 
(R . Cr) (Rs. C'rs) 

-- 735 .00 

309.00 309.00 

290.00 290.00 

4.00 4.00 

-- 77.40 

8.60 8.60 

435.34 435.34 

-- 128.60 

89.40 89.40 

822.00 822.00 

-- 44.00 

30.00 1 0.00 

1.00 1.00 

-- 46.00 

48.00 48.00 

36.00 36.00 

-- 10.00 

5.00 -.oo 
5.00 5.00 

-- 10.00 

4.00 4.00 

-- 24.00 

35.00 '5.00 

17.00 17.00 

-- 20.00 

20.00 20.00 

-- 200.00 

300.00 300.00 

100.00 100.00 

2559.34 3854.34 



For print and digital media : The Rat ing Rationale is sen t to you for the ole purpo e of dissemination 
through your print, digital or electronic media. While it may be u ed by you acknowledging credit to BWR, 
please do n t change the wordings in the ra ti onale to avo id convey ing a meaning di fferent fr rn what was 
intended by BWR. BWR alone ha the so le right of sharing (both direct and indirect) its rat ionale for 
con ideration or otherwi e through any print or electronic or dig ital media. 

About Brickwork Ratings : Bri ckw rk Ratings (B WR), a Bl reg istered redit Rating Agency, accredited 
by RBI and empaneled by N I , offers Bank L an, N D, omrner ial Paper, M M rating and grad ing 
service . NABARD has empaneled Bri ckw rk for M FI and N grading. BWR i accredited by IR · DA & 
the Ministry of New and Renewable · ncrgy (MN RE), G vernrncnt of India. Bri ckwork Rating ha anara 
Bank, a leading public ector bank, as it promoter and trateg ic partner. BWR ha it corporate office in 
Bcngaluru and a country-w ide presence w ith its offices in A hmcdabad, hand igarh , hcnnai, I lyderabad, 
Kolkata, Mumbai and New Delhi al ng w ith rcprc cntati vcs in 150 t I cati n . 

01 LAI M ER : Brickwork Ratings (B WR) has ass igned the rating ba ·cd on the in formati n obtained from 
the is uer and other reliabl e source , which arc deemed to be accurate. 13WR has taken considerab le step to 
avoid any data di torti on; however, it doc not exam ine the prcc i ion or completcnc of the in formation 
obtained. And hence, the information in thi report i presented "a is" w ithout any exprc or implied 
warranty of any k ind. BWR doc n t make any representation in respect t the truth or a curacy of any uch 
in formation. The rating as igncd by BWR hould be treated a an opinion rather than a recommendation to 
buy, sell or hold the ra ted in trumcnt and B WR shall not be I iab le for any losses incurred by u ers from any 
u e or thi report r its c ntcnt . BWR has the right to change, uspcnd or w ithdraw the ra tings at any time for 
any rca on 
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